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2024 2023 chsf Abd 3, g8l Hlaud) 2 - Jsaall
Table - 2: Spot Prices of OPEC Basket 2023 -2024
($ / Barrel - S/ H¥ 53)

2024 2023

2023 | 2022

January 80.0 81.6 A
77.0

Feb 81.2 81.9 b
ey > 80.6
March 78.5 ol 81.0
April 84.1 oy 84.6
5 88.6
May 75.8 E 872
June 75.2 sy 86.5
88.0

July 80.1 sis
92.2
August 87.3 bt | 95.0
Septem ber 94.6 i 96.1
October 91.8 BT el
. 91.4
November 85.4 g 90 4
December e 939
. ‘ 91.9
First Quarter 80.7 Jda¥l gl 85 3
Second Quarter 78.4 Sl 83.5
84.4

Third Quarter 87.7 Gl

83.5
Fourth Quarter 85.2 &l @ 78.3
76.7
. . 80.2
Annual Average ~ 80.6 83 s i) Jaus gidl 03

* The OPEC basket of crudes (effective June 16, 2005) is comprised of
Algeria's Saharan Blend, Iraq's Basra Light, Kuwait Export, Libya's Es
Sider, Qatar Marine, Saudi's Arabian Light, UAE's Murban, Iran Heavy,
Indonesia's Minas, Nigeria's Bonny Light, and Venezuela's Merey.Effective
1 January and mid of October 2007,Angola’s Girassol and Ecuadorian
Oriente crudes have been incorporated to become the 12th and 13th crudes
comprising the new Opec Basket.As of Jan.2009, the basket excludes the
Indonesian crude. As of Jan. 2016, the basket price includes the Indonesian
crude. As of July 2016 the basket price includes the Gabonese crude.

As of January 2017, the basket price excludes the Indonesian crude «Minas».
As of June 2017,The basket price includes the Equatorial Guinean crude
«Zafiro»». As of June 2018, the basket includes the Congolese crude «Djeno».
As of january 2019: The basket price excludes the Qatari crude "Qatar Marine".
As of March 2020 The basket price excludes the Ecuadorean crude «Oriente».

Sources: OAPEC - Economics Department, and OPEC Reports.

2024 - 2023 ¢« *elig) Al jland (& gul) Jirall 11 - Jg2ad)
Table- 1: Weekly Average Spot Price of the OPEC Basket of Crudes* 2023 -2024
($/ Barrel - Jsa 2 / Ngd)

Week Month Week | Month
1 782 7171 1
2 789 79.08 2 Putt
Az January
3 July 79.3 83.53 3
4 814 8494 4
1 79.3 81.44 1
2 N 82.1 8341 2 ) g;b.\ﬂ
3 August 82.6 814l 3 coruary
4 82.0 81.78 4
1 82.77 1
2 g 7698 2 Ui
3 September 7399 3 March
4 7720 4
1 85.3 1
2 e 86.4 2
October o
3 84.1 3 April
4 81.0 4
1 76 1
2 yad g3 76.1 2 sl
3 November 75.0 3 May
4 76.4 4
1 76.2 1
3 December 76.3 3 June
4 74.9 4

ol Al allall e 2005 st 16 oe Voltie) il Alu Jadi *
ol addl fyeadl Al elaiall mie ceasmall Cagsll
o QN (YD ¢Sl Al ¢ oaall Sl ¢ (LYY Gl see el
Ay (e 1ol s i 2 uline ol o il ol (s (s 3adl)
B2 5 NV Jgml it & gl 2007 usiS] Jed Chaaliay iy e
Al e i V) Al el &5 2009 iy (A 5 sl SV )
Canial 2016 sals s e3dn (o a5V SR Alal 232016 ik A
2017 st s ¢comti 52V AN sl 232017 iy L5 ¢ pisilall &1
il 2018 s B etlysf A ) asnl oy Al 5] e A iyl
Al e gl Dl als elEul &5 2019 il Ay sty s8N ala
el gl Al (ga (5530 5SYI ity o) pla L) 252020 b g (5 sl
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2024-2023 s AY) bgdll g1 5l Gang g el g) Al dy g Jandd) 13 - g2l
Table - 3: Spot Prices for OPEC and Other Crudes, 2023-2024
($/Barrel - Sz / N %)

| : &N Gy | Hosal
i | g - R PE T K gogy g A
WTI |Marine urban " Sahara

: Blend

Average2023  77.6 83.1 82.6 82.0  82.2 829 843 80.7 83.6 84.9 83.0 2023 ple b gia

January 2023 782 822 829 80.8 81.0 82.5 829 778 83.8 83.8 81.6 2023
February 76.8 82.8 825 82.1 81.5 834 832 783 84.1 83.6 81.9 Bt
March 734 789 783 784 77.4 79.6 799 753 80.3 80.3 78.5 ke
April 794 844 849 834 84.0 84.1 855 81.8 85.4 85.7 84.1 Jal
May 71.6 759 758 75.1 75.3 757 774 733 76.4 71.7 75.8 sk
June 703 759 747 747 74.2 75.5 764 73.0 75.2 77.2 75.2 EoEY
July 759 80.5 80.1 80.3 79.7 80.8 824 788 80.3 83.5 81.1 sin
August 814 86.6 86.1 86.5 86.4 87.2 888 854 86.7 89.6 87.3 |
September 894 940 940 929 94.3 939 957 93.1 95.2 96.5 94.6 el
October 85.6 90.8 91.1 89.8 92.1 91.0 929 90.2 93.3 93.4 91.8 BN
November 774 853 83.1 83.3 83.4 833 863 838 84.8 87.3 84.9 g
December 72.1 793 780 773 77.8 777 80.1 77.6 78.8 81.3 79.0 s
January 2024 739 79.8 803 78.7 79.7 79.1 80.8 78.2 81.4 82.1 80.0 2024
Source: OAPEC - Economics Department, and OPEC Reports. gl gy Ayl 3 ) (g sl B jhaall Ay gt JUEY) Adiia ; jhuadll
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2024-2023 cAdlidall (5l g & Adadll) claiiall 4y ) o)) Jlandld (o ygdd) Jaca gial) 14 - Jgaad)
Table - 4: Average Monthly Market Spot Prices of Petroleum Products, 2023 -2024
($ / Barrel - Jxa / ¥ 33)

I RIS e ey Sliaal) catg el
Market . . q =
Fuel Oil Gasoil Premium Gasoline
Singapore 102.6 106.2 99.0 B s8lain
Average  Rotterdam 74.4 111.4 126.2 asiss ““‘L“:“‘
2023 Mediterrancan 79.0 109.4 102.1 SRR P
US Gulf 67.6 78.6 117.9 e
Singapore 111.9 115.7 98.8 3 s8lai
Rotterdam 68.4 124.9 123.2 [EB-TB) ol
Jan.-23
Mediterranean 74.5 124.0 100.6 o siall el 2023
US Gulf 553 ©2.7 116.8 S gl
Singapore 101.1 107.2 99.4 BT
Rotterdam 72.3 110.0 122.2 el s BT
Feb.-23
Mediterranean 76.7 108.4 100.1 o siall el 2023
US Gulf 57.6 77.6 114.0 S )
Singapore 953 102.4 98.6 B s8lain
Rotterdam 65.9 107.1 120.7 [ EB) ool
Mar.-23
Mediterranean 70.9 104.4 101.1 Lo siall el 2023
US Gulf 58.3 F/EES) 117.0 e
Singapore 92.9 98.2 100.1 B silain
Rotterdam 72.6 101.1 129.5 el s, Sl
Apr.-23
Mediterranean 771 99.3 104.9 Lo siall el 2023
US Gulf 66.9 67.3 127.1 S eV sl
Singapore 86.4 88.8 90.3 B s8lain
Rotterdam 67.9 91.6 122.9 Pl s, sile
May-23
Mediterranean 72.5 90.7 94.6 s siall el 2023
US Gulf 60.4 57.6 113.2 S gl
Singapore 90.5 91.9 923 B silata
Rotterdam 69.9 96.5 123.9 [ TB) PR
Jun.-23
Mediterranean 74.1 95.3 98.3 Lo siall el 2023
US Gulf 65.5 60.2 116.9 S gl
Singapore 99.6 101.4 98.6 B salain
Rotterdam 75.0 105.4 131.1 EB-TB) salon
July-23
Mediterranean 78.7 10.44 106.1 Lo siall el 2023
US Gulf 72.5 71.7 129.3 oY) gl
Singapore 116.0 118.9 107.2 B s8lain
Rotterdam 83.8 122.7 142.6 L EES) el
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Table - 5 : Spot Crude Tanker Freight Rates, 2023 - 2024
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Table - 6 : Product Tanker Spot Freight Rates, 2023 - 2024
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» The price of Japanese LNG imports in December 2023 increased by
$1.63/m BTU to reach $13.52/m BTU, the price of Chinese LNG
imports increased by $1.47/m BTU to reach $13.39/m BTU, the price
of Korean LNG imports increased by $2.36/m BTU to reach $14.73/m
BTU, and the price of Taiwan LNG imports increased by $1.15/m BTU
to reach $12.21/m BTU.

The price of Northeast Asia LNG imports, December 2022- December 2023

Million BTU
30 -

25 -
20 -
15 4
10 -
5

0 i

Dec. Jan. Feb. Mar. April May June July Aug. Sep. Oct. Nov. Dec.
2022 2023

EBTaiwan BJapan OChina BEKorea

Source: Energy Intelligence - WGI, Various issues.

2. Exports
Arab LNG exports to Japan, South Korea and Taiwan were about 5.122
million tons in December 2023 (a share of 23.5% of total imports).
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PETROLEUM DEVOLOPMENTS

Change in Global Inventories at the End of January 2024 (million bbl)
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Source: Oil Market intelligence, Feb.2024 and Apr.2023.
4. Oil Trade

US QOil Imports and Exports

» US crude oil imports in January 2024 decreased by 6% from the
previous month level to reach about 6.2 million b/d, and US crude oil
exports decreased by 2.5% to reach about 4.2 million b/d.

» US petroleum products imports in January 2024 decreased by 7.9%
from previous month level to reach about 1.8 million b/d, and US
petroleum products exports decreased by 6.5% to reach 6.2 million b/d.

Second: Natural Gas Market
1. Prices

» The average spot price of natural gas at the Henry Hub increased in
January 2024 to reach $3.18/million BTU.

Average spot price of natural gas at the Henry Hub, Jan. 2023 — Jan. 2024
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Source: EIA, Henry Hub Natural Gas Spot Price.
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Projections indicate that world oil demand is expected to increase in
Q2 2024 to reach 103.9 million b/d. As demand in OECD countries is
expected to increase by 290 thousand b/d to reach 45.9 million b/d, and
demand in non-OECD countries i1s expected to increase by 310
thousand b/d to reach 58 million b/d.

Estimates indicate that world crude oil and NGLs/non-conventional
supply in January 2024, decreased by 1.3% to reach 100.3 million b/d.
OPEC supply decreased by 0.9% to reach about 31.8 million b/d, and
non-OPEC supplies decreased by 1.5% to reach about 68.5 mb/d.
OPEC+ crude oil supply in January 2024 decreased by 190 thousand
b/d, or 0.5% compared with previous month level to reach about 36.2
million b/d. The supplies of OPEC-9, which are members in OPEC+,
decreased by 0.9% to reach about 21.4 mb/d. whereas, the supplies of
non-OPEC, which are members in OPEC+, increased by 0.05% to
reach 14.8 million b/d.

US tight oil production decreased in January 2024 by 557 thousand b/d
compared to previous month level to reach 9.279 million b/d.
Production is expected to increase in February to reach 9.696 million
b/d, and continue increase in March to reach 9.716 million b/d.
On other development, US oil rig count decreased in January 2024 by 3
rigs, to stand at 552 rigs.

US tight oil production and oil rig count
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Feb. 2024.

3. Oil Inventories

» OECD commercial inventories at the end of January 2024 decreased by

31 million barrels from the previous month level to reach 2731 million
barrels, whereas non-OECD commercial inventories increased by 10
million barrels from the previous month level to reach 3263 million
barrels, and strategic inventories increased by 3 million barrels to reach
1507 million barrels.
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PETROLEUM DEVOLOPMENTS

Monthly Report on Petroleum
Developments in The World Markets

Monthly Report on Petroleum Developments
in the World Markets
February 2024
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
increased in February 2024 by 1.5% compared to the previous month, to
reach $81.23/bbl. Whereas annual price of OPEC Basket is estimated to
decrease in 2024 by 2.7% compared to 2023, to reach $80.67/bbl.

It’s worth mentioning that OPEC Reference Basket increased in January
2024 by 1.3% or $1/bbl compared to the previous month of December, to
reach $80/bbl. This is mainly attributed to easing futures’ selling, ongoing
geopolitical tensions and heightened risks in Eastern Europe following
attacks on oil infrastructure in the Baltic Sea, supply disruptions in various
regions in light of the declaration of force majeure on the El Sharara oil
field in Libya and shutdown of a significant volume of oil production in
the US state of North Dakota due to extremely cold weather, along with
higher refining margins — especially in Asia and the US Gulf Coast,
substantial draw in US crude stocks and trade flow disruptions.

Weekly Average Spot Prices of OPEC Basket of Crudes, Jan. 2023-Feb. 2024
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Source: OPEC, Monthly Oil Market Report, Various issues.

2. Supply and Demand

> Projections indicate that world oil demand is expected to increase in
Q1 2024 by 0.1% compared with the previous quarter, to reach 103.3
million b/d. As demand in non-OECD countries is expected to increase
by 0.6% to reach about 57.7 million b/d, whereas demand in OECD
countries is expected to decrease by 0.7% to reach 45.6 million b/d.
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investments while continuing to innovate to
expand its range of financing and direct equity
solutions and expert advisory services.

During COP 28, where The Arab Energy Fund is
showcasing its role as a climate supporter in the
Green Zone’s Energy Transition Hub, Khalid Ali Al-
Ruwaigh, CEO of The Arab Energy Fund, unveiled
the new name and strategy.

He remarked: “APICORP’s (now known as The
Arab Energy Fund) transformative strategy marks
the institution’s next chapter, deeply rooted in
our 50-year legacy and our distinctive role in the
MENA energy sector. It highlights our commitment
to impact-driven solutions, leveraging our deep
industry expertise and regional access to enable
the evolving energy landscape towards a net-
zero world. Our strategy involves diversifying
investments by championing technological
advancements for enhanced energy efficiencies
and driving sustained decarbonization efforts.
Additionally, we are extending our investment
scope beyond the core value chain, actively
cultivating and shaping value chains within the
region.”

He added: “Our new strategy and name
signify not only our dedication to empowering
the region’s energy ecosystem but also resonate
with our mission to create a meaningful impact
by promoting economic growth, boosting local
value chains and local content, through skill
development, and fostering knowledge creation.”

Following the establishment of its green bond
frameworkin 2021, the institution set a precedent
in sustainable finance by issuing the first-ever
green bond issuance by an energy-focused
financial institution in the MENA region. The
US-denominated five-year benchmark issuance
raised an impressive US $750 million, over US
$610 million of which has already been allocated
to 11 projects in the region.

Currently, 18% of the institution’s US $4.5 billion
existing loan portfolio, is dedicated to supporting
environmentally and socially responsible
initiatives, fostering collaboration between the
public and private sectors, and pioneering a path
toward more sustainable financing.

The Arab Energy Fund is also in the process
of enhancing its ESG Policy Framework, also
introducedin2021,demonstratingtheinstitution’s
strong commitment to incorporating responsible

THE NEW STRATEGY MARKS THE
CONVERGENCE OF THE INSTITUTION’S
EVOLUTION AND 50-YEAR LEGACY,
POSITIONING IT AS A PIONEERING IMPACT
INVESTOR/FUND WITHIN THE NEW
ENERGY SECTOR.

THE PLANNED INVESTMENT OF UP TO US
$1BILLION IS PART OF THE INSTITUTION’S
FOCUS ON ENERGY TRANSITION AND
DECARBONIZATION AND RELATED
TECHNOLOGIES TO SUPPORT THE SHIFTING
ENERGY LANDSCAPE TOWARDS A NET-
ZERO WORLD.

business practices into its operations. This effort
reflects the institution’s leadership in shaping a
more sustainable and responsible future for all.

As the MENA region’s only multilateral impact
financial institution, The Arab Energy Fund is
also committed to backing the 2050 net zero
commitments made by its member countries. The
institution has publicly affirmed the imperative
need for collective climate action to align with
the significant goals laid out in the UN Paris
Agreement.

In line with this commitment, the institution
introduced several innovative financial solutions
that are considered regional firsts, including
its pioneering US $75 million Murabaha facility
for voluntary carbon offsets and financing of
distributed power portfolios.

The Arab Energy Fund stands among the
highest-rated financial institutions in the MENA
region, boasting ‘AA’ rating from Fitch, alongside
‘Aa2’ from Moody’s and ‘AA-‘ from S&P. This strong
endorsement from the rating agencies and the
robust regional support from member countries,
along with substantial backing from the region’s
energy ministries, underpinned by strong liquidity
and credit profiles, positions the institution as
a key player in championing a pragmatic and
sustainable energy future.
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OAPEC Joint Ventures

APICORP

REBRANDS AS THE ARAB ENERGY FUND, UNVEILS NEW STRATEGY AND PLANS UPTO
$1BN TO DRIVE ENERGY TRANSITION INCLUDING DECARBONIZATION TECHNOLOGIES

The Arab Petroleum Investments Corporation
(APICORP), an OAPEC joint venture, is embarking
on a transformative journey with its visionary
2023-2028 strategy and a new name, signaling a
redesigned business approach focused on long-
term growth and impact. This strategic shift
includes a planned investment of up to US $1
billion over the next five years towards advancing
energy transition with a focus on decarbonization
and related technologies, announced during COP
28.

APICORP UNVEILED ITS NEW IDENTITY
THE ARAB ENERGY FUND AT COP 28,
USHERING IN A VISIONARY 2023-

2028 STRATEGY AND UP TO US $1
BILLION IN PLANNED INVESTMENTS
IN ENERGY TRANSITION INCLUDING
DECARBONIZATION TECHNOLOGIES.

iOAPEC
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The Arab

Energy Fund

The institution’s rebrand as The Arab Energy
Fund, aligns with its deep commitment to playing
an active role in supporting the MENA’s energy
landscape transition towards a net-zero future.
This evolved strategy represents the institution’s
natural progression as a pioneering impact
investor, with focused verticals for investing in
the energy sector including decarbonization and
related technologies as a key vertical, effectively
balancing energy security and sustainability.

Aligned with this strategy, the institution will
rebalance its overall portfolio with continued
loan growth and an enhanced focus on equity
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and future-proof our business. We have been
entrusted to prioritize transformational growth,
accelerate decarbonization, drive further growth
in renewables, with a particular focus on our
investment in Masdar, the UAE’s renewable energy
champion, and invest in lower-carbon solutions
and further diversify our energy portfolio. At the
same time, we will continue to be a catalyst for
domestic growth, while driving in-country value
and prioritizing UAE talent development.”

To deliver on this transformational mandate,
H.E. Dr Al Jaber also stressed that the Company
would continue to ensure an inspiring culture
and working environment while upskilling UAE
Youth and deploying cutting-edge technology. This
includes the application of Artificial Intelligence
(Al) to drive performance and efficiency and unlock
value across its operations

During the gathering, H.E. Dr Al Jaber launched
and hosted a dedicated “Youth Changemakers
Majlis” where he highlighted the importance
of ADNOC Youth in driving decarbonization and
delivering on the energy transition. H.E. Dr Al
Jaber emphasized that, as future leaders, ADNOC
Youth will play a pivotal role in future-proofing the
company as ADNOC continues to prioritize and
invest in world-class technology and innovation to
ensure a just and equitable energy transition

H.E. Dr Al Jaber and the Executive Leadership
team also met with staff and undertook a
tour of ADNOC’s world-scale downstream and
petrochemicals hub in Al Ruwais Industrial City,
during which they were updated on strategic
growth projects.

COMPANY POISED TO DELIVER

ON

ITS MANDATE TO TRANSFORM,
DECARBONIZE AND FUTURE-PROOF
AS IT REINFORCES POSITION AS

RESPONSIBLE GLOBAL ENERGY
LEADER

ADNOC GROUP CEO LAUNCHES

“YOUTH CHANGEMAKERS

MAJLIS” WHERE HE HIGHLIGHTS
IMPORTANCE OF ADNOC YOUTH
IN DRIVING DECARBONIZATION
AND DELIVERING ON THE ENERGY

TRANSITION
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ADNOC HOLDS 2024 EXECUTIVE LEADERSHIP
OFFSITE IN AL DHANNAH CITY

ADNOC'’s executive leadership, chaired by His Excellency Dr Sultan Ahmed Al
Jaber, UAE Minister of Industry and Advanced Technology, and Managing Director
and Group CEO of ADNOC, convened in Al Dhannah City to discuss key priorities
and strategic projects as the company grows its diversified portfolio to ensure a
secure, reliable and responsible supply of energy to support a just, orderly and

equitable global energy transition.

FOLLOWING DIRECTIVES OF

THE ADNOC BOARD, EXECUTIVE
LEADERSHIP TEAM DISCUSSES
STRATEGIC PRIORITIES, KEY GROWTH
PROJECTS AND DETERMINED FOCUS
ON DECARBONIZATION IN SUPPORT OF
ADNOC'S NET ZERO BY 2045 AMBITION

iOAPEC

H.E. Dr Al Jaber highlighted how 2024 will be
an important year for ADNOC to deliver on its
mandate to transform, decarbonize and future-
proof its business, in line with the directives of the
UAE’s wise leadership and the ADNOC Board. H.E.
Dr Al Jaber stated that the increased investment
for landmark decarbonization projects, technology
and lower-carbon solutions to $23 billion (AED84.4
billion) has bolstered ADNOC'’s position as a global
energy transition leader, and will support the
Company as it delivers on its industry-leading Net
Zero by 2045 ambition.

Speaking following the two-day offsite meeting,
H.E. Dr Al Jaber said: “2024 is an important year
for ADNOC as we further transform, decarbonize
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BAHRAIN’S OIL INISTER INAUGURATES 10™

HE Mohammed bin Mubarak Bin Daina, Minister of Oil and Environment and Special Envoy for
Climate Affairs of the Kingdom of Bahrain, inaugurated the 10th edition of the Bottom of the

Barrel Technology Conference (BBTC MENA).

The conference was organised by Euro Petroleum
Consultants (EPC), in cooperation with the Ministry of
Oil and Environment and Bapco Energies.

A group of experts, engineers, and officials from
companies specialised in aspects of the local, regional,
and global oil industry participated in the conference.

The conference will address topics related to
raising the level of fuel oil utilisation based on global
trends, challenges, and requirements.

The minister said that the kingdom’s hosting of
the conference reflects its international reputation for
strengthening cooperation with specialised entities
and attracting more investments.

The minister added that the conference seeks to
provide distinct visions and ideas for the improvement
of environmentally friendly technologies, achieve
the kingdom’s goal of carbon neutrality by 2060, in
addition to creative solutions suitable for treating and
utilizing petroleum waste.

Bin Daina said that the manufacturing sector
is constantly developing despite the challenges in
processing different types of heavy oil.

These challenges imposed the need to implement
sustainable solutions by enhancing technical and
technological capabilities that stimulate the optimal
use of remaining fuel oil and maintaining high levels of
productivity, competitiveness, flexibility, and profitability

The minister affirmed the importance of
strengthening cooperation with oil producers

OAPEC
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and refinery companies to study comprehensive
standards for competitive markets be aware of the
requirements, and make optimal decisions that
ensure the provision of transformative products at
competitive prices of high quality consistent with
international specifications.

He said that there are global trends that enhance
ways to benefit from remaining fuel oil as one of the
promising energy sources, in addition to traditional
refining methods in refineries, which are considered
a source of profit.

Bin Daina noted that Bahrain is witnessing
significant development in the oil and gas sector
through its vital projects and initiatives that consider
sustainability, most notably the Bapco Modernization
Programme (BMP).

The presentation provided an overview of the
market, trends, products, challenges, and investment
and development opportunities.

Bapco Energies also participated with its brief on
BMP, which is based on upgrading the bottom of the
barrel, additional environmental compliance, and
energy efficiency.

The conference discussed other topics, including
the market; its trends, challenges, and profitable
transformation methods, process innovations,
modern technology, catalytic innovations and
developments, energy efficiency and other topics of
importance.



QATARENERGY ANNOUNCES THE AWARD OF %6 BILLION EPC CONTRACTS T0

INCREASE OIL PRODUCTION BY ABOUT 100,000 BPD FROM AL-SHAHEEN OIL FIELD

QatarEnergy has announced the
award of the four main Engineering,
Procurement, Construction, and
Installation (EPCI) contract packages
related to the next development
phase of the offshore Al-Shaheen
field (Qatar’s largest oil field) to
increase production by about
100,000 barrels of oil per day (BPD).

The award is part of Project Ru’ya
(vision in Arabic), which is the third
phase of Al-Shaheen’s development
since North Qil Company, a joint
venture between QatarEnergy (70%)
and TotalEnergies (30%), took over
the field’s operation in July 2017.

Project Ru’ya, which will develop (—

more than 550 million barrels of

oil, will be executed over a period

of 5 years with first oil expected
in 2027. The project includes the
drilling of more than 200 wells and
the installation of a new centralized
process complex, nine remote
platforms, and associated pipelines.

The four EPC packages, with varying scopes
of work, valued in total at more than six billion
dollars, comprise of:

(i) the EPC package for 9 wellhead platforms
valued at about $2.1 billion and awarded to
a consortium of McDermott Middle East Inc.
and Qingdao McDermott Wuchuan Offshore
Engineering Co.;

(ii)the EPC package for a Central Processing
Platform valued at about $1.9 billion and
awarded to a consortium of McDermott
Middle East Inc. and Hyundai Heavy Industries;

(iii) the EPC package for a riser platform valued
at about $1.3 billion and awarded to Larsen &
Toubro Limited; and

(iv) the EPC package for subsea pipelines and
cables valued at about $900 million and
awarded to China Offshore Qil Engineering Co
(COOEC).

His Excellency Mr Saad Sherida Al-Kaabi, the

wellhead

QatarEnergy
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QatarEnergy announces the
award of $6 billion EPC
contracts to increase oil
production by about 100,000
BPD from Al-Shaheen oil field

Minister of State for Energy Affairs of the State
of Qatar, the President and CEO of QatarEnergy,
welcomed the award of the contract packages as
an important milestone in the development of
the State of Qatar’s largest oil field. His Excellency
said: “By awarding these contracts, we are taking
an important step towards realizing the full
potential of Al-Shaheen filed, which produces
around half of Qatar’s crude oil today.”

His Excellency Minister Al-Kaabi added:
would like to thank North Oil Company and
our longtime strategic partner TotalEnergies for
their great efforts towards unlocking the true
potential of Qatar’s hydrocarbon resources and
maximizing value from Al-Shaheen field through
the implementation of world-class development
and operational excellence programs.”

Al-Shaheen field is located 80 kilometres
offshore Qatar and is among the world’s largest
in terms of “oil in place”. The field commenced
commercial production in 1994 and underwent
significant development to reach an oil
production rate of 300,000 bpd in 2007.
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KUWAIT PARTICIPATES IN OPEC+ MEETING OF THE
JOINT MINISTERIAL COMMITTEE (JMMC)

Deputy Prime Minister, Minister of Oil of the State of Kuwait, and
Chairman of the Board of Directors of Kuwait Petroleum Corporation (KPC),
HE Dr Imad AlAtiqi, praised the results of the fifty-second meeting of the
Joint Ministerial Committee for Production Control (JMMC) of OPEC+,
which was held via video conference on Thursday, 1 February 2024, in the
presence of the Governor of the State of Kuwait to OPEC, Mr Mohammad
Khuder Al-Shatti, and the National Representative of the State of Kuwait to
OPEC, Sheikh Abdullah Sabah Salem Al-Homoud Al-Sabah.

In a press statement issued by the Ministry of Qil, HE AlAtiqi stressed that
the oil market is witnessing balance, and this is reinforced by the voluntary
cuts implemented by the coalition countries from the beginning of January
2024 until the end of March 2024. Dr Al-Atigi explained that as producers,
“we care about the security of supplies to the oil market.” Furthermore,
he praised OPEC+ collective cooperation and harmony and its keenness
to continue to follow up and monitor market developments and adhere
to decisions that will ensure the stability and balance of the market. His
Excellency the Minister stressed that the State of Kuwait is committed to
the voluntary cuts within the OPEC+ alliance, which amounted to 135,000
barrels per day, starting from the first of January 2024, until the end of
March 2024.
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to facilitate the flow of trade between the Arab Gulf
region and the Asian and African markets, describing
the investment experience in the Dugm Refinery in
partnership with the International Integrated Energy
Group (0Q) as “pioneering.”

He highly appreciated what the project’s workers,
both male and female, had accomplished, especially
the Kuwaiti cadres consisting of engineers and
administrators working in the refinery, praising
their efforts that contributed to overcoming the
challenges and difficulties faced by the “giant
project.” He considered that the Dugm refinery is a
“huge industrial edifice” that is considered the most
modern in the Middle East region, as the construction
cost amounted to about nine billion US dollars, and
it is owned equally by Kuwait and Oman. Regarding
the refinery’s refining capacity, Al-Ajmi explained
that it refines 230,000 barrels per day of Kuwaiti and
Omani crude oil, distributed at a rate of 65 percent
of the Kuwaiti crude oil supplied to the refinery in
coordination with the global marketing sector of the
Kuwait Petroleum Corporation, and 35 percent of
the Omani crude oil. He pointed out that the design
of the refinery is based on the ability to operate it
whenever the need arises to “import all of its needs
of Kuwaiti crude oil.”

For his part, Executive Vice President of
Manufacturing at Kuwait Petroleum International
Company, Imad Al-Hadlag, told KUNA that the
technology used in the Dugm Refinery project is
considered the latest in the world, indicating that the
refinery’s products are of high quality and comply
with international environmental specifications and
standards. Al-Hadlag added that the refinery produces
environmentally friendly petroleum derivatives,
including liquefied petroleum gas and naphtha,
which are used as feedstock in petrochemical
projects, kerosene - jet fuel, and diesel. In this regard,

he pointed out that the refinery, since its operation,
has been able to successfully reduce the percentage
of greenhouse gas emissions by 40 percent, while
reaching full operation “in record time.” Al-Hadlaq
attributed this to the important role played by the
Operational Readiness Ensuring team, which ensured
a smooth transition from the construction phase to
the operation phase by developing plans for 14 work
streams, including maintenance, operations, supply,
human resources, security and safety. Regarding
the date of operation of the refinery, Al-Hadlaqg said
that it began working gradually at the Dugm refinery
since last March, noting that the number of exported
shipments has reached 73 shipments so far, “most
of which went to the Asian and African markets, and
diesel represents 60 percent of the total of these
shipments.”

In this context, he added that the Kuwaiti cadres
accompanied all stages of the project, starting
with the design stage, then the construction stage,
and ending with the operation stage, noting their
experience, which had a great impact on the success
of the project’s operation.

His Highness the Emir Sheikh Mishal Al-Ahmad Al-
Jaber Al-Sabah, and his brother, His Majesty Sultan
Haitham bin Tarig the Great, Sultan of Oman, kindly
patroned and attended the opening ceremony of
(Dugm Refinery and Petrochemical Industries) in
the Wilayat of Dugm on Wednesday. The Dugm
Refinery is considered a joint project between the
International Integrated Energy Group (0Q) and
the Kuwait Petroleum International Company. It
is located in the Dugm region in the south of the
Sultanate of Oman, where it is considered a strategic
location to serve global markets. In accordance with
its established business strategy, the refinery is
committed to achieving excellence in the oil refining
sector and supplying high-quality oil products.
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KUWAIT’S MINISTER OF OIL:
(DUQM REFINERY) REFLECTS THE GULF’S PIONEERING ROLE IN
LEADING THE GLOBAL OIL AND GAS INDUSTRY

Deputy Prime Minister, Minister of Oil of the State of
Kuwait, and Chairman of the Board of Directors of the
Kuwait Petroleum Corporation, HE Dr. Imad Al-Ateeq;i,
said on Wednesday 7 February 2024 that the opening of
the Dugm Refinery and petrochemical industries reflects
the pioneering role played by the Arabian Gulf region
in leading the global oil and gas industry. This came in
a statement made by Al-Ateeqi to Kuwait News Agency
(KUNA) during the opening ceremony of the Dugm
Refinery and Petrochemical Industries Project in the
Wilayat of Dugm in the Sultanate of Oman, which was
held under the patronage and presence of His Highness
the Emir Sheikh Meshaal Al-Ahmad Al-Jaber Al-Sabah
and Sultan Haitham bin Tariq, Sultan of Oman.

He added that the Dugm Refinery Project is a
“success story” between the State of Kuwait and the
sisterly Sultanate of Oman, expressing his thanks and
appreciation to all the workers in the project for their
efforts made over the past years towards achieving
this vital project. For his part, CEO of Kuwait Petroleum
International Company, Shafi Al-Ajmi, said in a similar
statement to KUNA that the establishment of the
Dugm refinery in the Sultanate of Oman constitutes
an “important historical turning point” that
contributes to consolidating the growing economic
relations between the two brotherly countries. Al-
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Ajmi stressed the importance of establishing the
Dugm Refinery and its role in giving Kuwait and Oman
a prominent position and giving them effectiveness
in the global oil arena, pointing out that the refinery
project receives great attention and care from the
governments of the two brotherly countries.

He expressed pride in what was achieved through
the “model partnership” between Kuwait and the
Sultanate of Oman and looked forward to more
joint cooperation and bilateral success in the future.
Regarding the importance of the geographical
location of the Dugm Refinery, he said that it works
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officials were very transparent and frank to
the point.

Strengthening the Arab petroleum media
discourse is an urgent necessity in light of
the rapid developments and the campaigns
that have become more ferocious against
fossil fuels, which have reached the point of
demanding their exclusion from the energy
mix. Accordingly, the Arab oil producing
and exporting countries can adopt multi-
angled steps that would limit these media
campaigns’ impact by:

e Working on unifying the terminology used
in the field of energy to prevent confusion
or manipulation of meanings (which
was called for during the twelfth energy
conference). This requires supporting
Arabic language academies and university
language colleges and benefiting from
their research and output. In this regard,
| recall the active role of the “Abu Dhabi
Arabic Language Centre” in the United
Arab Emirates in promoting the Arabic
language, which may be a good seed for
launching a fruitful project to unify energy
terminology.

e Enhancing the role of social media in
media campaigns in order to address
more than one age, social and cultural
group.

e Developingspecialized energy dictionaries
and working to publish them through
modern electronic applications (Apps),
such as the Energy Glossary issued in
paper by OAPEC. Pioneering and effective
institutions such as the Sheikh Hamad
Translation Award in the State of Qatar
and modern and promising institutions
such as the International Translation
Forum in the Kingdom of Saudi Arabia can
play a distinguished role in this field and
even take it to new heights.

e Encouraging translation activity for
distinguished works, including books,
research papers and articles in the field
of energy that carry messages that
refute campaigns against fossil fuels and
highlight the positions of Arab countries
on climate change efforts. This is while
benefiting from the relevant institutions
and events to promote these translated
works, such as the Library of Alexandria
in the Arab Republic of Egypt and various
book fairs at the Arab and international
levels.

e Benefiting from effective Arab media
gatherings such as the Arab Media Forum
in the State of Kuwait (which serves in
the capacity of observer at the Council of
Arab Information Ministers of the Arab
League), and the Arab Media Forum and
the Dubai Press Club in the United Arab
Emirates to create opportunities for open
specialized dialogues and come up with
recommendations for implementation.

e Training Arab media personnel specialized
in energy to deal with the information
received from an analytical rather than a
traditional perspective through organizing
joint workshops led by qualified media
professionals and linguists. In addition
to organising specialized forums, such as
the “Petroleum Media Forum,” which is
hosted by the Gulf Cooperation Council
countries on a rotating basis, with
patronage at the highest levels, to draw a
strategic road map every year.

Giving a hand to help the development of
the Arab media energy discourse is no longer
a luxury, but rather a duty in order to confront
the growing- sometimes illogical- hostility to
conventional energy (represented by fossil
fuels) in the “energy transitions” era.

sk *Views expressed in the article belong solely to the author and
not necessarily to the organization.
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VISIONS FOR ENHANCING PETROLEUM MEDIA
DISCOURSE IN THE ERA OF “ENERGY TRANSITIONS”
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The editorial of this issue dealt with a
very vital and precise topic, as the Secretary-
General of the Organization of Arab
Petroleum Exporting Countries (OAPEC)
touched on the difficulties facing petroleum
media whether in terms of the quality of
media discourse required or the use of
accurate (not misleading) terminology during
media appearances by the industry’s senior
officials and professionals. Not to mention
the need to address the dangerous talk
these days about “eliminating fossil fuels”
from the global energy scene. The Secretary-
General cited parts of what took place during
the sessions of the “Twelfth Arab Energy
Conference” held in Doha, Qatar, at the end
of last year, especially the ministerial ones. |
personally witnessed part of the discussions
that took place in which the ministers and

By Ala’a Al Omran

OAPEC

Volume 50 Issue 2




THE JOINT ARAB ECONOMIC REPORT 2023

The Joint Arab Economic
Report 2023 was released
recently. It is prepared jointly
by the Secretariat General of
the League of Arab States (LAS),
the Arab Fund for Economic
and Social Development,
the Arab Monetary Fund
(AMF), and the Organization
of Arab Petroleum Exporting
Countries (OAPEC). The
report tackled developments
in global economies and
their implications for Arab
economies and economic and
social developments in the
Arab countries in 2022.

The report has also
reviewed developments in:
agriculture, industry, energy,
public financing, monetary
and banking conditions,
Arab stock markets, foreign
trade, Arab intra-trade,
balance of payments, public
debts in foreign currencies,
currency exchange rates, Arab
developmental aids, Arab
cooperation on food security.
The pivotal chapter of this
year’s report has focused on the
“Current states and challenges
of the circular carbon economy
in Arab countries”.
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OAPEC Secretariat General prepared the chapter on energy
developments, which covers the general status of: exploration;
reserves; Arab and global output; energy demand; global oil

inventories (commercial and strategic); crude oil, petroleum
products and gas products prices; oil and gas exports; the value
of Arab oil exports; and future prospects for energy investments
while giving an overview of the potential implications for Arab
economies. OAPEC also prepared the section on hydrocarbon and
petrochemical industries in Chapter 4 on the industrial sector.

It is worth noting that the Joint Arab Economic Report has
become akeyreference thatenjoys growingdemand byresearchers,
specialists, Arab institutions, and those interested in the field.

The full report can be viewed via the following link (QR1):
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OAPEC PARTICIPATES IN FIRST QUARTERLY MEETING OF 2024

As part of enhancing technical cooperation
between OAPEC Secretariat- General and regional
organizations, and upon a kind invitation by
the Secretary General of the Gulf Downstream
Association (GDA), the Secretariat participated,
as a “Knowledge Partner for the Association”, in
the first quarterly meeting of the year 2024 of the
Operational Excellence Committee. It was held on
Tuesday, 23 January 2024, at OQ’s headquarters
in Muscat, Sultanate of Oman, in the presence of
GDA representatives, SAMREF, ADNOC, 0Q, and
CABINDA Refinery in Angola. OAPEC Secretariat
was represented by Dr Yasser Baghdadi, Senior Oil
industries Expert.

During the meeting, a number of technical
papers were reviewed, presented by a number of
refineries that are GDA members, namely, ADNOC,
Bapco, and OQ, in addition to the Cabinda refinery
in Angola. The main challenges to achieving
operational excellence in refineries were discussed.
The aim is to make continuous improvement
to operational processes and their efficiency,
according to measurable and implementable
standards, and in a manner consistent with a
refinery’s strategy to reduce waste and loss. This
is in addition to working to improve the quality of
products or services, and observing the necessity
of applying safety principles and the safety of
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OF THE OPERATIONAL EXCELLENCE COMMITTEE IN MUSCAT

operations, which represent the most important
factors in refining projects, especially large
ones. This comes through the refinery having an
integrated technicaland administrative system that
combines processes and standards to identify and
manage risks associated with the work or project.
This is also done through unifying the frameworks
that must be applied, including forming and
supporting different groups and taskforces on
workflow development, expanding the use of
charts, graphs and timetables to measure the
volume of achievement, and predictive programs
to research the roots of problems to avoid them.
This is in addition to developing time management
practices, formulating common processes by
creating a standard work model for employees,
thus creating a collaborative environment in which
everyone knows their role.

The progress of the refinery guide was also
discussed, which OAPEC Secretariat is preparing
in cooperation with the GDA. The project aims at
developing a comprehensive guide to all available
technical data, including the designed capacities of
refineries in terms of refining capabilities, product
specifications, technologies applied in production
units, and other data that enrich the databank
and contribute to building the refining industry
database in member countries.
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LOPMENT REPORT 2023

A virtual symposium was held on the
seventh edition of the Arab Development
Report, “Climate Change and Sustainable
Development in the Arab Countries 2023,”
via video communication technology on
1 February 2024, between the National
Planning Institute, the Arab Society for
Economic Research, the Organization
of Arab Petroleum Exporting Countries
(OAPEC), and the Arab Planning Institute.

Mr Abdul Karim Ayed, officer in charge
of the climate change dossier at OAPEC,

reviewed the developments of the climate »
change agreement and its potential effects B
on the oil, gas and energy industry. He <

discussed the forward-looking vision of the developments of the agreement
and the organization’s coordination role between the Arab member countries,
the League of Arab States, and regional and international organizations
and bodies to unify visions and negotiating positions and draw a roadmap
for sustainable development goals in light of the negotiating process of the
UNFCCC and the resulting decisions, initiatives and procedures to achieve
energy transition.
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HE AL LOUGHANI RECEIVES ENERGY YEAR

OAPEC Secretary General, His Excellency
Engineer Jamal Essa Al Loughani, received in his
office on Wednesday, 31 January 2024, the Global
Head of Business Development at The Energy
Year, Ms. Gergana Urdarevska, during her visit to
Kuwait.

During the meeting, the activities of OAPEC
Secretariat were reviewed, with a focus on the

current stage of activating the organization’s role
at the Arab and international levels. Cooperation
opportunities between the two sides were also
discussed within the framework of expanding the
organization’s international presence outside the
member countries. The meeting concluded with
an agreement to follow up on project ideas for
implementation if they prove feasible.
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impact on Arab countries’ exports of liquefied
natural gas, which recorded their highest rate
since 2013 in 2022, by exporting 114.5 million
tons. However, they declined slightly in 2023
to reach 112.5 million tons, according to OAPEC
estimates. This is due to the decline in exports
from the Arab Republic of Egypt in light of the
growing local demand, and some maintenance
work carried out at the liquefaction facilities in the
Sultanate of Oman. In 2023, the Arab countries
acquired a market share of 27.5%, thus confirming
their leadership as a major approved supplier in
various global markets.

Al Loughani added that Arab countries are
expected to contribute more to international
trade in liquefied natural gas in the future, after
the completion of the package of liquefaction
projects currently being implemented in the State
of Qatar, the UAE, the Sultanate of Oman, and the
Republic of Mauritania, which will contribute to
raising export capacity in the Arab countries, by
approximately 50%, to reach 203 million tons/year
by 2027.

Al Loughani concluded his speech by noting
that the Secretariat continues its efforts to

follow-up developments in the global natural
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gas market, by preparing periodic studies and
reports. He also indicated that the Secretariat
pays special attention to the issue of hydrogen,
as it has allocated a specialized periodic report
that analyzes the most prominent hydrogen
developments in national policies and strategies,
and the projects to be implemented. Recently,
it released an important study on “Hydrogen
Transport: Options and Challenges,” to shed light
on this under-researched aspect.




and viewpoints “with the aim of strengthening
cooperation frameworks between our member
countries that enjoy a prominent position in the
global markets.”

His Excellency added that liquefied natural
gas trade constitutes about 43% of total global
trade, and this percentage is expected to rise to
exceed the share of gas trade via pipelines during
the next few years as a result of the continued
growth in demand during the year 2023 recording
405 million tons. This is an unprecedented level in
global liquefied natural gas trade.

Al Loughani pointed out that the continued
growth of demand for liquefied natural gas
would stimulate investment in new liquefaction
projects and provide a positive outlook to
encourage countries to continue developing
their gas resources. It is expected that the year
2024 will witness the entry into operation of five
new liquefaction projects in the United States,
Russia, Mexico, Congo, and Mauritania, which will
contribute to adding about 21 million tons/year to
global liquefaction capacity.
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His Excellency stressed that the Arab region is
strongly present in the global gas scene in light of
the European market’s urgent need to increase gas
supplies from the region, thanks to the region’s
great gas potential and the significant economic
partnership between the two sides, whose roots
extend back several decades. This had a positive
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THE 23* OAPEC MEMBER COUNTRIES' GAS EXPERTS MEETING AND
SYMPOSIUM ON METHANE EMISSIONS IN THE OIL AND GAS INDUSTRY
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OAPEC Secretariat General held the 23rd OAPEC Member Countries’ Gas Experts
Meeting and a Symposium on Methane Emissions in the Oil and Gas Industry, during
the period 6-7 February 2024 at the headquarters of the Secretariat in the State of
Kuwait and via video communication technology.

48 candidates from the United Arab Emirates,
the Kingdom of Bahrain, the Republic of Algeria,
the Kingdom of Saudi Arabia, the State of Kuwait,
and the Arab Republic of Egypt participated in the
meeting. A number of national companies in the
member countries also participated, including
Sonatrach - Algeria, the Kuwait Oil Tanker
Company, The Kuwait Gulf Qil Company, the
Kuwait Foreign Petroleum Exploration Company,
the Petrochemical Industries Company, the Kuwait
Oil Company, the Egyptian Natural Gas Holding
Company (EGAS), and the Egyptian Petrochemicals
Holding Company.

His Excellency the Secretary-General, Engineer
Jamal Essa Al Loughani, indicated in his opening
speech that this meeting reviews the latest
developments in the natural gas industry in the
Arab world and around the world, and represents
an opportunity to exchange opinions, experiences
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FORMER SECRETARIES- GENERAL

ABDUL MON’EM SUHAIL
MOHAMMED NOURI AL SAADAWI

OAPEC’s Second Secretary General

1/3/1970 - 1/3/1973

-

Birth, Upbringing and Education
Born and raised in Beirut. After completing his studies at the American

University in Beirut and obtaining a bachelor’s degree in politics and economics
in the second half of the 1950s, he moved to work in Tripoli, the State of Libya.

Career

He worked in the Libyan Ministry of Oil and promoted until he assumed the
position of Vice Chairman of the Board of Directors of the General Libyan
Petroleum Corporation.

In the second half of the 1960s, he was appointed as the representative of
the Kingdom of Libya to OAPEC.

He was elected Secretary-General of OAPEC from 1 March 1970 to 1 March
1973, to become the second Secretary-General of the organization.

Achievements & Merits

He established an oil consultancy centre in Beirut, Lebanon

He participated in a project in the field of oil consultancies in Texas (USA)
after he had left the Lebanese capital due to the outbreak of the civil war
and moved to live in the United States of America.

His Death
Following his stay in the USA, he moved with his family to live in the UK. He

then went back to live in Lebanon after the end of the war until he passed away
on 6 January 2016.
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SECRETARY-GENERAL RECEIVES ALGERIAN

OAPEC Secretary, HE Engineer Jamal Essa Al Loughani,
received in his office on Tuesday, 13 February 2024, His
Excellency Mr Noureddine Meriem, Ambassador of the
People’s Democratic Republic of Algeria to the State of
Kuwait.

This meeting comes within the framework of
preparations for holding the seventh summit of the
Forum of Heads of State and Government of Gas
Exporting Countries, which is scheduled to be held at
the International Conference Centre “Abdellatif Rahal” in
Algiers on 2 March 2024. His Excellency the Ambassador
delivered the official invitation to the summit addressed
by His Excellency the Minister of Energy and Mines,
Mr. Mohamed Arkab, to His Excellency the Secretary-
General to attend the important summit. For his part, the
Secretary-General thanked His Excellency the Ambassador
for this generous invitation, confirming his attendance as
the head of the Secretariat delegation.

The Secretary-General also praised the efforts made
by the Republic of Algeria to hold this summit, wishing
them every success and achieving their desired goals. He
explained that this summit is of great importance as it is
being held in light of the current geopolitical conditions,
noting that Algeria is one of the largest producers of
natural gas in the world, and is considered one of the
most reliable sources of supplying European countries
with natural gas and an important energy partner.
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It is no secret that tremendous developments in
the media sector over the past two decades and the
emergence of various media platforms have a direct
impact on a wide range of recipients. To keep in pace
with the huge and rapid developments in the global
energy industry, it has become extremely important
to intensify and strengthen the petroleum media
discourse in our member countries in order to refute
some of the false and inaccurate information about
the petroleum industry that is widely promoted by
some media on the one hand, and to correct some
of the new terminology in the industry in order to be
precisely defined in line with the policies and trends
of energy producing and exporting countries on the
other hand.

For example, the term “energy transition”
promoted by the media, we believe that the accurate
and correct term that should be used is “energy
transitions” not “energy transition”, because what
constitutes the energy transition in Europe, or the
United States of America, differs greatly in other
parts of the world. Energy transitions have a very
different meaning for billions of people in developing
countries who do not have access to electricity or
clean cooking methods.

It is also necessary to distinguish between
ambitions and practical application, as energy
transitions require more time and effort, and the
desiredsustainable energyfuture requiresembracing
all relevant energy sources and technologies, while
realizing that each country has its own unique path
to energy transitions. The future of energy must
be built on scientific facts that are indisputable,
not on ideologies around which viewpoints differ.
Therefore, hydrocarbon sources should not be
classified as negative energy sources, and when
discussing the future of transitions in primary
energy consumption, it must be emphasized that
hydrocarbon sources constitute a large proportion
of this total consumption and cannot be excluded, in
any way, from the global energy mix as is promoted.

The realistic and frank speeches of Their
Excellencies the Ministers of Energy at the ministerial
sessions of the 12th Arab Energy Conference held in
the State of Qatar included clear media messages
that emphasized the importance of a fair, balanced
and sustainable transition to low-carbon energy.
They emphasized at the same time that these
transitions must take into account technological
developments that enable the production of
clean energy. Exploiting carbon capture, use and
storage (CCUS) technologies in the production and
consumption of fossil fuels while controlling their
emissions will undoubtedly enhance the possibility

of the world reaching the desired net-zero in 2050.
Thus, these sources will be part of the solution
towards switching to more permanent energy
sources in a way that takes into account the national
circumstances and priorities of each country. It must
be emphasized here that investing in oil production
does not mean ignoring the shift towards clean
energy, but rather it means recognizing the fact that
we need a diverse mix of energy to ensure global
energy security.

As global climate change challenges escalate, it
must be stressed that we cannot abandon the billions
of people who depend on fossil fuels to meet their
daily energy needs. Different net-zero emissions
scenarios must take into account the national
contexts and considerations of many developing
countries in the world. When it comes to emissions,
it is necessary to adopt the term “gradual reduction”
rather than “phase-out” as a more practically viable
approach. Phase-out means a complete termination
of some energy-intensive industries, while gradual
reduction means that industries can reduce the
emission of harmful gases in a way that avoids any
disruptions in production processes. Hence, this
thoughtful approach provides a better opportunity
to achieve the desired goals without compromising
economic stability.

The fears raised recently about oil demand
reaching its peak are also a sterile debate and mere
speculations based on prior assumptions that may
turn out to be incorrect. The reality is that the
demand for oil continues to rise, as OPEC indicates,
as global demand for oil will increase during the next
year and a half by about 5 million barrels per day,
which poses a challenge to the idea of the expected
peak in demand.

Addressing such challenges requires a more
effective and accurate media approach that would
send clear messages that preserve the interests of
ourmember countries, avoid classifying hydrocarbon
sources as negative energy sources, refute the belief
that the world is capable of completely abandoning
hydrocarbons, and emphasize that these sources
will continue to account for a large share of the
global energy mix for decades to come.

In conclusion, focusing on the importance of
ensuring accuracy and clarity when using new
terminology in the energy industry is extremely
important, and our oil-producing and exporting
member countries must pay special attention to this
aspect by properly employing the petroleum media
discourse and placing it on top of their priorities in
order to defend their interests in all international
forums.
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PETROLEUM MEDIA AND ENERGY ISSUES

By: Jamal Essa Al Loughani
OAPEC Secretary General
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SECRETARY-GENERAL RECEIVES ALGERIAN AMBASSADOR
TO THE STATE OF KUWAIT

THE 23RD OAPEC MEMBER COUNTRIES’
GAS EXPERTS MEETING AND
SYMPOSIUM ON METHANE EMISSIONS
IN THE OIL AND GAS INDUSTRY

KUWAIT KUWAIT PARTICIPATES
IN OPEC+ MEETING OF THE JOINT
MINISTERIAL COMMITTEE (JMMC)

e OAPEC-Joint Ventures:

OAPEC has sponsored the creation of
four companies: The Arab Maritime
Petroleum Transport Company
(AMPTC), established in 1972 with
headquarters in Kuwait City, the
Arab Shipbuilding and Repair Yard
Company (ASRY) established in 1973
with headquarters in Bahrain, the Arab
Petroleum Investments Corporation
(APICORP) established in 1974 with
headquarters in Khobar, Saudi Arabia,
the Arab Petroleum Services Company
(APSC) established in 1975 with
headquarters in Tripoli, Libya.

OAPEC'S ORGANS

The Organization carries out its activities through its four organs:

¢ Ministerial Council: The Ministerial Council is the supreme authority of the Organization, responsible for drawing
up its general policy.

¢ Executive Bureau: The Executive Bureau is composed of one representative from each of the member countries,
drawing recommendations and suggestions to the Council, reviewing the Organization’s draft annual budget and
submitting it to the Council, it also adopts the regulations applicable to the staff of the General Secretariat. The
resolutions of the Executive Bureau are issued by the majority of two- thirds of all members.

¢ General Secretariat: The General Secretariat of OAPEC plans, administers, and executes the Organization’s

activities in accordance with the objectives stated in the agreement and directives of the Ministerial Council.

The General Secretariat is headed by the Secretary General. The Secretary General is appointed by resolution

of the Ministerial Council for a tenor of three years renewable for similar period(s). The Secretary General is the

official spokesman and legal representative of the Organization and is accountable to the Council.

The Secretary General directs the Secretariat and supervises all aspects of its activities, and is responsible for the

tasks and duties as directed by the Ministerial Council. The Secretary General and all personnel of the Secretariat

carry out their duties in full independence and in the common interests of the Organization member countries.

The Secretary General and the Assistant Secretaries General possess in the territories of the Organization

members all diplomatic immunities and privileges.

Judicial Tribunal: The protocol of the Judicial Tribunal was signed in Kuwait on 9 May 1978 and came into

effect on 20 April 1980. The Tribunal is competent to consider all disputes related to the interpretation and

application of OAPEC’s establishment agreement, as well as disputes arising between two or more member

countries concerning petroleum operations.
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ORGANIZATION OF ARAB PETROLEUM EXPORTING COUNTRIES (OAPEC)

‘w'w"\ The Organization of Arab Petroleum Exporting Countries (OAPEC)

5 was founded on the basis of the agreement signed in Beirut, Lebanon on
9 January 1968 between the governments of Kingdom of Saudi Arabia, the
State of Kuwait and the (then) Kingdom of Libya. The agreement stipulates
that the Organization shall be domiciled in the City of Kuwait.

The principal objective of the Organization is the cooperation of the members in
various forms of economic activity in the petroleum industry, the determination of
ways and means of safeguarding the legitimate interests of its member countries in
this industry, individually and collectively, the unification of efforts to ensure the flow of
petroleum to its markets on equitable and reasonable terms, and providing appropriate
environment for investment in the petroleum industry in member countries.

In 1970 the United Arab Emirates, the State of Qatar, the Kingdom of Bahrain and the
Republic of Algeria joined the Organization, followed by the Syrian Arab Republic and the
Republic of Iraq in 1972, Arab Republic of Egypt in 1973, then the Republic of Tunisia in 1982
(its membership was suspended in 1986). Any Arab country which derives a significant
share of its national income from petroleum is eligible for membership in OAPEC upon the
approval of three-quarters of the member countries, including all three founding members.
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